ACG 2021
Class Exercise Chapter 11
Issuance of stock for cash and non cash

1. A company reported the following stockholders' equity on January 1 of the current year: 
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a. Prepare journal entries for the following selected transactions related to this company's stock during the current year:
 a. Issued 1000 shares for $10.00







b. Issues 5000 shares for $15.00







c. Issued 1,600 shares is exchange for  land worth $50,000. The company’s stock is currently selling on the New York Stock Exchange for $20.00 a share.  
 






d. Prepare the stockholder’s equity section after recording transactions a, b and c above.
 







Dividend – cash and non cash
2. On 1/1/12, ABC issued 10,000 shares of $1.00 par common stock for $5.00 each. During the year the following independent stock transactions occurred: Record the stock dividend below.

a. On March 15, declared a $1.00 per share cash dividend to stockholders of record on March 30, payable on April 30.





b. On March 1 declared a 100% stock dividend to shareholder’s of record on March 15, distributable on April 15.




c. On June 1, declared a 10% stock dividend to shareholder’s of record on June 15, distributable on June 30, when the market price of the stock was $15.00 per share.






Treasury Stock 
3. ABC Company reported the following stockholders' equity on December 31, 2011. 
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The following selected transactions related to this company's stock during 2012.


May 1  	Issued 1,000 shares of common stock for $15 each.
June 3 		Repurchased 5,000 shares of common stock for $5 each
June 15	Reissued 500 shares of treasury stock at $5.00 each.
July  		Declared a $1.00 cash dividend on common stock.
December 31	Revenues for the year $850,000 and total expenses were $250,000.  
Based on the information, prepare a statement of stockholder’s equity for 2012.  Use the form below.

 
	
	ABC Company
Statement of Stockholders’ Equity
For the period Ended December 31, 2012

	
	Common Stock
	APIC –C/S
	Retained Earnings
	Treasury Stock
	Total

	Balance December 31, 2011
	$4,000,000
	1,200,000
	$1,600,000
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	




Retirement of stock
4. CPS Company reported the following stockholder’s equity section of their balance sheet as follows.
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Required: record the following transactions to retire repurchased and retire the company’s stock under each of the following independent assumptions. 
1. On May 1, 2013, repurchased and retire 300 shares for $10 each.




2. On June 1, 2013, repurchased and retire 1500 shares for $5 each.




3. On July 1, 2013, repurchased and retire 800 shares for $15 each (assume this was immediately after the June 1 retirement).
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